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DOCKET NO. G-02527A-10-IN THE MATTER OF THE APPLICATION OF
GRAHAM COUNTY UTILITIES, INC. FOR
APPROVAL OF A PURCHASED GAS
ADJUSTOR SURCREDIT
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APPLICATION FOR NEGATIVE
SURCHARGE

Graham County Utilities ("GCU") hereby respectfully requests that the Arizona

Corporation Commission (the "Commission") approve a new Purchase Gas Adjustor ("PGA") of

a negative surcharge or surcredit of $0.204 per therm to be effective November 1, 2010 for its

Gas Division. The new PGA surcredit is necessary in order to allow for the refund of the over-

collected PGA bank balance that exists and continues to grow.

I . THE GCU GAS PGA.

The GCU PGA was authorized by the Commission to ameliorate the impact of volatile

natural gas prices on both the customer and the utility. The GCU PGA was most recently

reviewed and a surcredit approved in Decision No. 71286, dated October 7, 2009. In accordance

with this Decision, GCU implemented a $0. 16 per therm surcredit. Decision No. 71286 ordered

that this surcredit stay in effect until GCU's PGA bank balance reaches zero or upon further order
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surcredit of $0.16 be eliminated and the proposed $0.204 surcredit be approved. GCU is

currently required by Decision No. 71690, dated May 3, 2010, to tile for a surcharge when its



Contract Period Percent Price

9/1/2()08/ - 8/31/2009 20% $ 10.98

9/1/2008/ - 8/31/2009 20% $ 8.94

9/1/2008/ - 8/31/2009 10% S 7.835

11/1/2008 - 10/31/2009 20% $ 7.40

11/1/2009- 10/31/2010 50% s 5.72

11/1/2009 - 10/31/2010 20% S 5.20

8/1/2010 - 7/31/2011 30% $5.15

11/1/2010- 10/31/2011 40% $4.71

bank balance exceeds a positive or negative $250,000 for three consecutive months.

GCU's current PGA rate as of August 2010 was $049480 per therm. Without the

requested PGA surcharge, the PGA over-collected bank balance will level out at approximately

$330,000 by September 2010 per according to GCU's calculations that are attached to this

application. GCU submits that, given the current over-collected PGA bank balance and lower gas

prices, the proposed surcredit is necessary and should be approved. The $0. l5 per therm band

limitation imposed on GCU's PGA rate also contributes to this over-collection.

11. THE NEW PGA SURCHARGE

A. Surcredit Rate.
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The ongoing lower cost of natural gas has resulted in an over-collected PGA bank

balance for GCU. The table below shows a significant reduction in GCU's contract prices.
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Consequently GCU realized a considerable surplus in its recovery of the expected average cost

of gas purchased during the summer period.
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B. Impact of Surcharge on Residential Bills.

Residential customers of GCU typically use an average 62 therms per month during the
5

6
winter months (November through March) and 17 therms per month during summer months

(April through October). Under the proposed surcredit of $0.204 per therm, residential customers
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with the average usage listed above will experience decrease of $12.65 to a winter monthly bill

and $3.47 in a summer bill.

10 111. CONCLUSION

11
GCU believes that the negative PGA surcharge requested herein is necessary to refund the

12
over-collection of gas costs in a timely and reasonable manner, before any additional

accumulation of an over-collected PGA bank balance will require an even greater negative

surcharge and is in the public interest.

To the extent it is necessary to extend any time limitations to allow this matter to be heard

as soon as possible, GCU stipulates through the filing that those time limitations may be

extended.

Wherefore, for all the foregoing reasons, GCU requests authorization for a new surcredit
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of $0.204 per therm until the bank balance reaches zero to allow for the refund of the over-

collected PGA bank balance and that the current surcredit of $0. l6 per therm approved in
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Decision No. 71286 be eliminated.

-3-



RESPECTFULLY SUBMITTED this 23I'd day of September 2010.

By

/'

,I Wallace
~_ nd Canyon State Electric Cooperative Association

/) North 44th Street,
. phoenix, AZ 85034

Suite 100

Original and fifteen (13) copies of
Graham County Utilities' Application
tiled this 23IId day of September, 2010 with:
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DOCKET CONTROL
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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